Assembly Bill No. 251--Assemblymen Dini, Getto and Bergevin
CHAPTER.........

AN ACT relating o the financing of water projects; creating a board; providing for its
organization, powers and duties; providing for the issuance of state securities:
making an appropriation; and providing other matters properly relating thereto.

THE PEOPLE OF THE STATE OF NEVADA. REPRESENTED IN SENATE
AND ASSEMBLY. DO ENACT AS FOLLOWS:

Section 1. Chapter 349 of NRS is hereby amended by adding thereto the
provisions set forth as sections 2 to 28, inclusive, of this act.

Sec. 2. As used in sections 2 1o 28, inclusive, of rthis act, unless the
context otherwise requires, the words and terms defined in sections 3 to 12,
inclusive, of this act, have the meanings ascribed to them in those sections.

Sec. 3. "‘Board'' means the board for financing water projects.

Sec. 4. '"Cost of a water project’’ means all or a designated part of the
cost of any water project, including any incidental cost pertaining to the
water project. The cost of a water project may include, among other costs,
the costs af:

I. Surveys, audits, preliminary plans, other plans, specificarions,
estimates and other costs of preparations;

2. Appraising, printing, estimating, advice, services of engineers,
architects, financial consultants, attorneys, clerical personnel and other
agenis and employees;

3. Publishing, posting, mailing and otherwise giving notice, filing or
recording instruments, taking options and fees io banks;

4. Establishment of a reserve for contingencies;

5. Interest on bonds for any time which does not exceed the estimared
period of construction plus 1 year, discounts on bonds, reserves for the
payment af the principal of and interest on bonds, replacement expenses and
other costs of issuing bonds;

6. Amending any resolution or other insirument authorizing the issuance
of, or otherwise relating to, bonds for the water project; and

7. Short-term financing,
and the expense of operation and maintenance of the water project.

Sec. 5. '"‘Director'’ means the director of the department of commerce or
any person within the depariment of commerce designated by him to perform
duties in connection with a water project or the issuance of bonds.

Sec. 6. nse of operation and maintenance'’ means any reasonable
and necessary current expense of the state for the operation, maintenance or
administration of a water project or of the collection and adminisiration of
revenues from a warer praject. The rerm includes, among other expenses:
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1. Expenses for engineering, auditing, reporting, legal services and other
expenses af the director which are directly related to the administration of
water projects. :

2. Premiums for fidelity bonds and policies of property and liability
insurance pertaining to water projects, and shares of the premiums of
blanket bonds and policies which may be reasonably allocated to the state.

3. Payments 1o pension, retirement, health insurance and other insurance
Sfunds.
4. Reasonable charges made by any paying agent, commercial bank,
trust company or other depository bank pertaining 1o any bonds.

5. Services rendered under the terms of confracis, services of
professionally qualified persons, salaries, administrative expenses and the
cost of materials, supplies and labor pertaining to the issuance of any bonds,
including the expenses of any rrustee, receiver or other fiduciary.

6. Costs incurred in the collection and any refund of revenues from the
water project, including the amount of the refund.

Sec. 7. “'Mortgage’’ includes a deed of trust and any other security
agreement covering real or personal property, or borh.

Sec. 8. "‘Obligor’’ means the natural person, parmership, firm,
company, public wtility, corporation, association, trust, estate, political
subdivision, state agency or any other legal entity, or its legal
representative, who agrees to make the payments sufficient to pay rthe
principal of, premium, if any, and interest on the state securities or revenue
bonds issued pursuant to sections 2 to 28, inclusive, of this act.

Sec. 9. “Revenue bonds'’ means bonds, notes or other securities
evidencing a special limired obligation af the state, the principal and interest
of which are payable solely our of revenues derived from the financing,
leasing or sale of the water praject o be financed.

Sec. 10. ““Stare securities’’ means notes, warrants, interim debentures,
bonds and temporary bonds issued as general obligations by the director for
any water praject or for a refunding which are payable from raxes, whether
or not additionally secured by a pledge of all or any designared revenues of
one or more waler projects.

Sec. 11. ““Tax' means a general rax upon property.

Sec. 12. “"Water project’’ means a project for the management, control,
delivery, use or distribution of water.

Sec. 13. The director has all the powers necessary to accomplish the
purposes set forth in sections 2 1o 28, inclusive, of this act. These powers
must be exercised for the health, safery, convenience, prosperity and welfare
of the inhabitants of this state. He may adopr such regularions as are
necessary o carry out the provisions af sections 2 to 28, inclusive, of this
act.,
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Sec. 14. Sections 2 1o 28, inclusive, of this act, must be liberally
construed 1o effectuate the purposes of those sections.

Sec. 15. The director shall not finance a water praject unless, before
financing:

i. The water project has been finally approved by the board after a
public hearing on the matter.

2. The director finds and the siate board of examiners approves the
findings of the director thar:

fa) The contemplated lessee, purchaser or other obligor has sufficient
financial resources to place the water praject in operation and to continue
its operation, meeting the obligations of the lease, purchase contract or
financing agreement;

(b} There are sufficient safeguards to assure that all money provided by
the director will be expended solely for the purposes of the water project;
and

{c) The toral amount of money necessary to be provided by the director
for financing the water project has been determined in writing by the board
on a form acceprable 1o the director.

3. For the issuance of state securities, the director and the state hoard of
examiners have received and approved the authorizing documents showing
the legal authority for the obligor to borrow and repay the proceeds of the
state securifies.

4. For the issuance of revenue bonds, the director and the state board of
examiners have received and approved:

{a) The financial plan showing thar the revenues to be derived from the
water project are adequate to pay the principal and interest on such bonds;

{b) A 5-vear operating history from the contemplated lessee, purchaser or
other obligor or from a parent or other guarantor, who guarantees the
payments of principal and interest on any bonds issued; and

fc) A written statement from the obligor affirming thar the obligor does
nor undertake ro commirt the siate, and any political subdivision or
municipaliry thereof to incur any pecuniary liability in connection with the
issuance of the bonds.

Sec. 16. 1. The bonds must be authorized by an order of the director,
and must.

fa) Be in the denominations;

{b) Bear the date or dates;

fc) Mature at the time or times, not exceeding 30 years after their
respective dates;

{d) Bear interesi ai a rate or rates specified in the order;

{e) Be in the form;






